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O R D E R  

O n  J a n u a r y  1, ' 1 9 8 1 ,  two p o l i c i e s  will bccasc e f f e c t i v e  

vhlch will h a v e  a c o n s i d e r a b l e  I m p a c t  on  t h e  e n t i r e  t e l e p h o n e  

I n d u s t r y .  T h e  Order of t h e  F e d e r a l  C o m e u n l c a t l o n e  C o r n r i a e l o n  

("PCC"), e n t e r e d  F e b r u a r y  2 8 ,  1983, I n  Docket No. CC78-72, 

r e q u i r e s  a c h a n g e  i n  t h e  p r i c i n g  of l n t e r e t a t e  l o n g  d i s t a n c e  

s e r v i c e .  C u r r e n t l y ,  n a t i o n w i d e  i n t e r e t a t e  long d l 8 t a n C e  p r i c i n g  

l e  o n  a u s a g e  baolr I n c l u d i n g  both an a l l o c a t i o n  of f i x e d  or 

n o n t t a f f l c  e e n s l t i v e  ( " N T S " )  c o s t a  a8 well a% v a r i a b l e  or t r a f f i c  

s e n s i t i v e  c o a t a .  Under  t h e  FCC'e O r d e r ,  all telephone companies 

are t o  demign  t a r i f f # ,  t o  be f i l e d  no l a t e r  t h a n  O c t o b e r  3, 1983, 

u h l c h  reflect a joint a y s t e m  of aceatme ch8raer tor end uaarm 

( c u e t o o e r e )  8nd i n t e r e x c h a n g e  t o l l  c a r r i e r 8  (c .g . ,  Amcricrn 

Telephone a n d  T e l e g r a p h  Company Interexcheage s n d  H l c r o w a v e  

Communications, Inc.) t o  r e c o v e r  a p o r t i o n  of t h e  a l l o c a t e d  NTS 

coat8 on a fixed b a s i s  w i t h  t h e  r e m a i n i n g  a l l o c a t e d  NTS cos t8  a n d  

t h e  v8rl8ble c o s t a  t o  be recovered on t h e  t r a d i t i o n a l  urrge baaim. 



I 

T h i s  c h a n g e  a f f e c t e  a l l  t e l e p h o n e  c o m p a n i e a  u n d e r  t h e  

j u r i s d i c t i o n  of t h i s  C o o ~ m i e s i o n  a8 w e l l  a s  e l l  t e l e p h o n e  coipanies 

n a t i o n w i  de. C e r t a i n  t a r l f f o  m u s t  b e  coamon t o  a l l  t e l e p h o n e  

c o i p a n i e e  w h i l e  o t h e r s  a r e  t o  be b a s e d  on a p a r t i c u l a r  t e l e p h o n e  

c o m p a n y ' 6  own cos ts .  A m e r i c a n  T e l e p h o n e  a n d  T e l e g r a p h  Company, 

I n c . ,  ("ATLT")  is r e s p o n s i b l e  f o r  p r e p a r a t i o n  a n d  f i l i n g  of t h e  

i n i t i a l  common t a r i f f s  f o r  a l l  c o m p a n i e s  e x c e p t  t h o e e  w h i c h  e l e c t  

t o  f i l e  c e r t a i n  c h a r g e s  baeed o n  t h e i r  own c o s t a .  

W h i l e  t h i s  PCC access  c h a r g e  s y s t e m  is m a n d a t e d  o n l y  f o r  

t h e  i n t e r a t a t e  t o l l  p o r t i o n  of e8ch t e l e p h o n e  c o m p a n y ' s  

o p e r a t i o n s ,  c e r t a i n  f e a t u r e s  of t h e  FCC p l a n  a n d  c h a n g e s  in 

t e c h n o l o g y  w i t h  t h e  a t t e n d a n t  rlsk o f  b y p a e s  nake i t  i m p r o b a b l e  

t h a t  t h e  t e l e p h o n e  c o m p a n i e s  c a n  e x p e c t  t o  c o n t i n u e  t o  r e c o v e r  a11 

c o o t o  c u r r e n t l y  c h a r g e d  i n t r a s t a t e  t o l l  s o l e l y  on a u e a g e  b a a l a .  

T h e r e f o r e ,  I t  is a n t i c i p a t e d  t h a t  t a r i f f s  w i l l  b e  f i l e d  s e p a r a t i n g  

t h e  a l l o c a t e d  I n t r a s t a t e  t o l l  NTS c o s t s  b e t w e e n  access a n d  usage  

c h a r g e s  i n  s u c h  ways t h a t  i n t r a s t a t e  t a r i f f s  w i l l  mirror t h e  

i n t e r s t a t e  t a r i f f s .  

The s e c o n d  ma jo r  c h a n g e  a f f e c t i n g  the t e l e p h o n e  I n d u s t r y  10 

t h e  d i v e s t i t u r e  by ATIT of i t s  local o p e r a t i n g  c o m p a n i e s .  As a 

r e 8 u l t  of d i v e 8 t i t u r c ,  t h e  p r e a e n t  t o l l  s e t t l e m e n t  a r r a n g e m e n t s  

b 8 t w e e n  S o u t h  C e n t r a l  B e l l  ( " S C B " )  a n d  t h e  o t h r r  t e l e p h o n e  

companims w i l l  hav8 to b e  modified. 

T h a  c o m b i n e d  e f f e c t  of t h e  PCC Order i n  D o c k e t  No. CC71)-72 

a n d  t h e  ATbT d i v e s t i t u r e  p l a c e e  t h e  C o r m i s e i o n ,  t h e  t e l e p h o n e  

c o a p a n i e a  u n d e r  i t e  j u r i s d i c t i o n  a n d  t h e  p u b l i c  i n  a p o s i t i o n  of 

u n c e r t a i n t y .  Combined  i a t e r e t a t e  a n d  l a t r a s t a t e  t o l l  r e v e n u e 8  
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c u r r e n t l y  a c c o u n t  for a s u b s t a n t i a l  p o r t i o n  of t h e  tevenuee of 

each of t h e  t e l e p h o n e  c o r p a n i e e  i n  t h e  Commonweal th .  H o r e o v e r ,  

the e a r n i n g 6  and  s e r v i c e  of e a c h  of t h e  t e l e p h o n e  co rnpan lee  u n d e r  

t h i e  C o m m i s s i o n ' s  j u r i e d i c t i o n  may b e  e u b e t a n t i a l l y  c h a n g e d .  T h e  

p o t e n t i a l  c o n s e q u e n c e  of t h e s e  a c t i o n e  i s  of p a r a m o u n t  concern .  

The COmEiiSsion is t h e r e f o r e ,  e s t a b l i s h i n g  t h i e  case on i n t r a s t a t e  

a c c e e e  c h a r g e e  a n d  t o l l  r e v e n u e  s e t t l e m e n t s  a n d  making each 

t e l e p h o n e  company u n d e r  i t a  j u r l o d i c t l o n  a p a r t y  t h e r e t o .  P e r s o n a  

deeiring t o  i n t e r v e n e  i n  t h i e  p r o c e e d i n g  s h o u l d  f i l e  a m o t i o n  w i t h  

t h e  C O E Q i S 8 l O n ' t 3  Secretary w i t h i n  30 d s y e  of t h e  d a t e  of t h i e  

O r d e r ,  e e t t i a g  f o r t h  t h e  g r o u n d 8  f o r  t h e  r e q u e s t  i n c l u d i n g  t h e i r  

s t a t u s  a n d  i n t e r e s t .  

As succes6or  t o  SCB, ATLT u l l l  p r o v i d e  i n t r a s t a t e *  i n t e r -  

L A T A  t o l l  s e r v i c e  I n  t h i e  s t a t e .  T h e  Commiss ion  t h u e  e x p e c t s  ATLT 

to be v i t a l l y  d n t e r e e t e d  i n  t h e  o u t c o m e  of t h i s  p r o c e e d i n g ,  p a r -  

t i c u l a r l y  t h e  p o s s i b l e  e s t a b l i s h s e n t  o f  a c a r r i e r ' #  c a r r i e r  charge 

l i k e  t h e  BCC e s t a b l i a h c d .  G i v e n  t h e  o b v i o u s  c o n f l i c t  of i n t e r e s t  

b e t w e e n  AT6T a n d  SCB, t h e  C o r n m l e o i o n  e x p e c t s  t h a t  ATdT e n d  SCB 

w i l l  be  o c p a r a t e l y  r e p r e s e n t e d  i n  t h i s  p r o c e e d i n g .  T h e  Comrlaaioa 

w i l l  not a c c e p t  f i l i n g #  o r  t c a t l r o n y  f rom SCB made on b e h a l f  of 

AT. 6T. 

The Commiss ion  r e t  w i t h  r e p r e s e n t a t i v e s  of SCB d u r i n g  an 

i n f o r m a l  p u b l i c  m e e t i n g  on A p r i l  2 1 ,  1983, a n d  wa8 i n f o r m e d  t h a t  

SCB doe. n o t  e x p e c t  t o  t i l e  l n t c r a t 8 t e  o r  a n t t a r t a t e  accama 

t a r l f f s  u n t i l  O c t o b e r  1983. C e r t a i n  t e l e p h o n e  c o r p a n i e e  i n  the 

r t a t c  may n o t  c o n c u r  u i t h  t h e  same coamon i n t e r s t a t e  t a r i f f a  a a  

ATLT w i t h  t h e  PCC u n d e r  D o c k e t  No. C C 7 t l - 7 2  nor  t h e  aame common 
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f u t u r e  s c . t t l c m e n t  p r u c ( . d u r c  a n d  a g r c - c m c n t .  T h i .  1 - 1 - f i p o n s e  s l i o ~ i l c l  

i n c l u d e  a c o p y  o f  a l l  n n n l y s c s  a n d  d a t a  p c r t n i n i n y ,  t o  t l i c  v a r i o u c  

a l t e r n a t i v e  p r o p o s a l s ,  i n c l i i d j n j ;  a l l  r c p o r t s ,  d o c u ~ n c n t s ~  

corrcspondcncc oi id s t u d i e s  u t l  l i z c d .  A l l  o s o i i m y t l r i n s  l n h c r e r i t  i n  

t h e s c  a l t c r n a t i v c s  should bc i d c n n t i f l e c !  a n d  f u l l y  d c f l n c d .  

’ l o r c o v c r ,  t l ic prr l i r l n n r y  i ’ s t i 1 1 n t c J  r ~ v c ’ n i i t .  i m p . i c t  on SCJ! a n d  encl .  

t c l c p l i o n c  c o n p s r i y  w i t h  w l i j c l i  S C I :  s r ’ t t l v t ,  l o r  t i l e  yc : J ~ S  1 9 3 4 ,  1 9 i 3 5 ,  

1 9 8 6 ,  1 9 5 7  a n d  198t s l i o u l d  bc f i l c c !  u n ? c r  e a c h  a l t c r n a t i v e .  T h c  

r c v c n u e  i m p a c t  s h o u l d  also s l i u ~  Lor t l i c s c :  s a n e  y e a r s  w h a t  t l r c  

e s t i m n t c  would b e  a s s u m i n g  n o  c h a n l ; ~  I r :  t l ic  c u r r e n t  m c t b o d  o f  

s e t  t I c m c n t  . 
( 2 )  S C P  s h o u l d  f i l e  ~ i n u t c s  of a l l  mcctint;s a n d  a f u l l  

d c s c r i p t i o n  o f  0 1 1  c o n v c r s a t i a n s  h c l c ?  v i  t l ;  t l l c  o t h c r  t o l c p l i o n c  

cocpan i c s un c l  c‘ r r cga r d i nc t c n  t a t i v c  

s e t  t 3 cncn  t p 1  a n s  . 
t Li s Con17 i :; s i on ’ s j 11 r i s d i c t i o n  

( 3 )  S C H  o r  A T d T  s h o u l r !  f i l e  all p r c l j n i n a r y  r c p o r t s  

r c q u i r c d  b y  t h e  F C C  i n  D o c k e t  Xo. C C 7 E - 7 2  r c c a r d i n g  t c i n t a t i v c  o r  

p r e l i m i n a r y  s t r r d i e s  on i t s  p r o p o s e d  i n t r r s t n t c  t o l l  a n d  acccsf i  

p r i c i n c .  

( 4 )  ~ . n y  0 t h c . r  t c l c . p h o n i .  ( . on .p i iny  under t h i s  C o u i m i s s i o n ‘ ~  

j u r i s d i c t j o n  t l i i r t  ~ ~ r c s c n t l y  docs n o t  p 1 ; i i i  t o  coiictrr 1 1 1  A T 6 T ’ s  

comnioii t u r l f  I t; for i n t c r s t a L c  1 0 1  1 ail ( !  ~ C C C I Z ~ R  ctitrrge p r J c I r r j ;  

a h o u l d  a d v i s c  t l i l s  C o n i ; i l ~ s i o i i  oL j t s  t c r i t n t i v c  proposals. 

( 5 )  S C i l  s t i o u l d  f i l e  i n f o r r i a t i o n  r c * g a r c ! i n g  a l l  o l t e r i i a t f v c s  

c u r r e n t l y  u n d e r  l u v c s t i g a t i o n  r c g a r l ! i n G  t l r v  r e l ? r j  cine o f  

i n t r a s t a t c  toll a n d  a c c r : s s  c h a r g : c s .  SCT.  s t i o u l ~ !  p r o v i d e  copies of 

n l l  p r u p o t i a l s  c c ~ n i ~ l d ~ * r c d  h y  i t .  : i s  i )  r v n n o  or r c y r f  cine: t o 1  1 nnt !  
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s e t t i n g  access c l i n r g c s .  TI : c  r e s p o n s e  s ; i o u l d  j r i c l u < ! c .  a c o p y  of  all 

a n a l y s e s  a n d  d a t a  p c r t a l n i n g  t o  t h c  v a r i o u s  t c r n n t l v c *  propocalt;., 

i n c l u d i n g  a l l  r e p o r t s ,  documents, c o r r c s p o n d c n c c  a n d  s t u d l c s  

u t i l i z e d .  A g a i n  S C E  s h o ~ l d  f d c n t i f y  a n d  d c f i n c  a l l  assumptions 

u s e d . ,  p a r t i c u l a r l y  thosc a s s u n i p t i o n s  usc:d t o  a r r i v e  a t  a l t e r n a t . 1 ~ ~  

charges t o  1 n t c r c s c h n n g e  c a  r r i  c rs. 

( 6 )  Any o t l i r r  t e l e p l i o n r  c o m p a n y  u i i d v r  t h i s  Comnisslon'c 

j u r i s d i c t i o n  t h a t  p r c s c n t l y  d o c s  n o t  p l a n  t o  c o i i c u r  f n  SCE's 

common t n r f f f  € o r  l n ~ r n s t a t c >  t o l l  nncl i l c r c s s  c1:ilt-gc p r i c j n j ;  s l i o i i l d  

a d v i s e  t h e  C o n r : i i s s i c n  o f  j t s  t ~ : i i t a t l v c ~  p r o p o : ; a l s  a n r l  t h v  v a r i o u s  

a l t e r n a t i v e s  u n d e r  s t u d y  i n  t h e  s a n r -  d c t a i l  as s p , c c i f i c d  for S C l I .  

( 7 )  SCR ( a n d  a n y  o t t i e r  t e l e p h o n e  c o m p a n y  w l i i c h  p r c s c n t l y  

does  not p l n n  t o  c ~ i i r u r  i n  ! i C B ' s  r.onirion j n t r n s t a t c  t o l l  nncl nccc- r ; ! ,  

c h a r g e s )  : ; h o u l d  f j l c  p r c l i n i n a r y  c o s t  s t i i d i c s  o n  w h i c h  a l t c r n a t i v c  

t o l l  a n d  a c c e s s  p r i c c s  arc b a s e d .  P.11 n l l o c n t i o n  f a c t o r s  ( a n d  t h c  

d e r i v a t l o n  of  c a c l !  a l l c c a t i o n  f a c t o r )  s c y a r o t i n g  XTS a n r l  t r a f f i c  

s e n s i t i v e  p l a n t  f r o m  o t h c r  i n t r a s t a t e  p l a n t  s l i o u l d  lje s h o w n  u n d e r  

c a c h  p l a n t  s u h a c c o u n t .  

IT I S  T1IL:I:EFOF.E O R D E R E D  t h a t  t h i s  c a s e  bcb arid I t  h c r c h y  i s  

e s t a b l i s h e d  t o  l n v c s t l g a t c  t o l l  a n d  a c c e s s  c h a r g e  p r i c i n g  a n d  t o l l  

a c t t l e m c n t  p r o c c $ i ~ r c s  a n d  t h a t  a l l  t c 1 c p l : o n c  c c n p a n i c s  u n d e r  t h e  

] l l 1 ~ 1 t l l l l t * t  I I I I I  o f  I I I t i  ~ : l , l l l l : l l ~ t , l , t l ,  I l l '  r \ l l < !  I I , , ' Y  t > , . l l . l  y i , ? 4 .  I l l : l t l (  

parties t o  t i l l s  p r o c c d u r c : .  

IT IS FLt!TI !LI<  UI<DEI.:I:.L, t h ; l t  t h c  r c * c o r d  I n  t . h i r .  C R S C  s h n l l  L c ?  

i i i c o r . p o r a t c * c l  t , y  rcfc .rc . i . rcc .  i n t o  t l : ~  r c > c t ) r c !  i i i  ! ; C l ! ' s  r i c ! x t  r n t c -  C Z G O .  

I T  I S  FCXTNE.1'. O R P E R E L  t l i n t  tI!c i n f o r r v a t i o n  o u t l l n e d  a b o v c ~  

s h a l l  b c  f i l e d  w i t h i n  3 U  d a y s  o f  t h t r  d z t c  o f  t h i s  O r d e r .  T h l s  
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. .  

i n f o r m a t i o n  request is o f  a c o i i t j n u f n g  n a t u r e  n n d  s h e l l  he u p d a t c d  

w i t h 5 1 1  10 d a y s  a s  R C W  i i i f o r m a t i o n  h e c o n c s  a v n i l a h l c .  

Donr a t  F r a n k f o r t ,  I : r n l r u c k y ,  tI:fs 19th day of May, 1983. 

P L F I  IC: : ; I . , J{L r ( ; F  C ( : : - I I J S S  r : ) x  

ATT T. ST : 

: i c c r c t i l r y  


